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25t % HE | F{H%) | YTD(%) | 2018(%) | [=2] CHH| % HE | FZH%) | YTD(%) | 2018(%)
oo CjH| 1,179.2 0.7% -5.4% 41%| | 7= 1.1269 0.4% -1.7% -4.4%
1009 CHH| 1,090.0 0.7% -6.8% -6.9%] | 107.89 0.5% 1.5% 2.8%
f= OjH| 1,325.6 -0.6% -3.0% 0.2%) |22t 6.8740 0.0% 0.0% -5.3%
212t CHE| 170.93]  -0.3%| -54%|  1.3%|[SH2lF4] HE | FIH%) | YTD(%) | 2018(%)
=LAl HE =IH%) | YTD(%) | 2018(%) | |CtEE 2 27,332.03 1.5% 17.2% -5.6%
A 2,086.66 1.1% 2.2% 17.3%| |u2= 8,244.14 1.0% 24.2% -3.9%|
= 681.17 -1.9% 0.8%| -15.4%||S&P500 30377 0.8% 20.2% -6.2%|
SUAESE | EHE(%) | F={Hbp) YTD{bp) 2018{(bp) |MSCIAPXJP 525.48 1% 10.1%)  -16.2%
R 3 1.424% 04bp| -39.3bp| -31.8bp| |0|2A =32 | =HEZ%) | =7Hbp) YTD{bp) 2013({bp)
=V A 5Y 1.475% 2.3bp| 40.9bp| -459bp||0)2xf 2Y 1.845%) -2.2bp| -65.3bp| 60.7bp
= L Af10Y 1.569% 3.6bp| -37.9bp| -52.1bp||0|=3#{ 10Y 2.124% 8.5bp| -56.7bp 28.0bp
SHEE/HE | HFT | FIH%) | YTD(%) | 2018(%) | |[CDS=2|0)Y | =Z(bp) | FIHbp) | YTD(bp) 2018(bp)|
SFAHWTIY 60.21 4.7%| 32.6% -24.8%||Tt= 5Y 3113 0.42 -6.94 1374
alEs) 1,415.50 1.1%) 10.4% -1.5%] |2 E 5Y 19.88 0.88 -1.91 -3.34
TRAFEX| == 2,389.16 0.4% 0.7% 0.0%] 1= 5Y 4117 0.96) -25.30 16.96

(2RI A= el 71&, 71EF 22 208 27121 F) (0 2018 S22 MH|L)
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Pool of sovereign bonds with negative yields deepens

Outstanding marketable sovaraign debt globally versus share with negative yields, in USD billions
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Dhara Ranasinghe | Reuters Source: Refinitiv
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US and Euro are 5Y5Y inflation-linked forw...

Five-year inflation linked swap rate, five-years ahead, percent

US 5y5y forward at 1.99% just off 3-yr low

Euro zone 5yr5y at 1.15%, just off record low

2013 2014 2015 2016 2017 2018

Source: Thomson Reuters Datastream / Fathom Consulting
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The Fed's inflation problem

Federal Open Market Committee policy makers just dropped their inflation forecasts again

2015 2016 2 2018 2019

—— FOMC PCE current year projecton
~—— FOMC core PCE current year projection (LP)
Reuters graphic/Dan Burns 6/21/2019 @Dan___Burns

— PCE
—— Core PCE (lower pane)
Source: Thomson Reuters Datastream/Federal Reserve
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US Uni. of Michigan inflation expectations
Per cent and US 5-year inflation swap
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—— 1year —— 5years US 5-year inflation linked swap
Source: Thomson Reuters Datastream / Fathom Consulting

Japan consumer confidence survey
Per cent

2006 2008 2010 2012 2014 2016 2018

Expect prices to stay the same
— Expect prices to rise
Expect prices to fall
Source: Thomson Reuters Datastream / Fathom Consulting
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Markit flash PMI euro zone output prices
o

still in expansion territory

2018

Source: Thomson Reuters Datastream
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Price expectations (deviation from L-T average. in standard deviations)
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Pool of sovereign bonds with negative yields deepens

Outstanding marketable sovereign debt globally versus share with negative yields, in USD billions
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Dhara Ranasinghe | Reuters Source: Refinitiv
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US and Euro are 5Y5Y inflation-linked forw...

Five-year inflation linked swap rate, five-years ahead, percent

US 5ys5y forward at 1.99% just off 3-yr low

——

Euro zone 5yrby at 1.15%, just._off record low

2015 2016 2017 2018

Source: Thomson Reuters Datastream / Fathom Consulting
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The Fed's inflation problem

Federal Open Market Committee policy makers just dropped their inflation forecasts again

2015 2016 2018 2019
— PCE —— FOMC PCE current year projecton
- Core PCE (lower pane) — FOMC core PCE current year projection (LP)
Source: Thomson Reuters Datastream/Federal Reserve Reuters graphic/Dan Burns 6/21/2019 @Dan___Burns
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US Uni. of Michigan inflation expectations
Per cent and US 5-year inflation swap
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Source: Thomson Reuters Datastream / Fathom Consulting
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Japan consumer confidence survey

Per cent

2006 2008 2010 2012 2014

Expect prices to stay the same
Expect prices to rise
Expect prices to fall

2016 2018
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- Markit flash PMI euro zone output prices

65

Still in expansion territory

35
2006 2008 2010 2012

== Manufacturing Composite Services

Source: Thomson Reuters Datastream
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Daily KRSBELSY=KMBC, KRW1Y=KFTC

Price MfA, MfA,
-1,550

-2,100

-2,150

i7 01 08
June 2019 Tuhs 2019

THNZS 12:2317 PM

(Dgls S2otH 2d Roz S0r2LIdh)

AH[ANE 7 A S ZH|/AH N[ A 710

25

2.0

15

1.0

03 | | I

0.0 I I

ROttt RO G LR SR R R
WAHRET S  IFQIAH A T|GE
(1S 2ot 28 222 SOotZ LI

&7 THOMSON REUTERS -16 -



Daily KRWE=KFTC
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