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et % =HE FIH%) | YTD(%) | 2013(%) | | 2] CHH] % =HE T{H%) | YTDN%) | 2018(%)
o3 O H) 1,135.1| 04% 1.7% 41%||2= 14217 0.8% 2.2% 4.4%
10094 CjH| 1,0247| 0.8% 0.9% -6.9%|[ox 110.84| 0.8% 1.2%  2.8%
o2 [fH| 1,274.4|  0.8%  0.2%  0.2%||get 6.7398| -03%  2.0% -5.3%
oot CjH]| 169.24)  0.2%| 44%  1.3%||[s4e1z=u HE | Z7H%) | YTD(%) | 2018(%)
EE ZHE | Z7H%)  YTD(%) | 2018(%)|[cre=A 25,928.68) 1.7% 11.2% 5.6%
AT 2140.67| -21%|  4.9% -17.3%||uAor 7729321  1.1%| 165%  -3.9%
ALt 72031  -2.0% 7.9% -15.4%||s&ps00 2,834.40)  1.2% 13.1% 6.2%
ZUYAEZE | HZ(%) | Z=ZHbp) YTD(bp) 2018{bp)| |MSCI APXJP 529.22] 0.1% 10.9%| -16.2%
A 3Y 1.690% -11.0bp| -12.7bp| -31.2bp||OIZN=2E | H=(%) | =7Hbp) YTD{bp) 2012(bp)|
IR 5Y 1.708% -11.9bp| -17.6bp| -45.9bp||oj=xy 2 2.266%| -5.3bp| -23.2bp| 60.7bp
IR0 1.833%| -10.1bp| -11.5bp| -52.1bp||Dj=2%f 10Y 2.407%| -3.0bp| -28.4bp| 28.0bp
SH4Y4EHE HE F{H%) | YTD(*%) | 2018(%)||CDS=2|0|H | Z|E(bp) |F{Hbp) YTD{bp) 2013{bp)
2 FHWTI) 60.14)  1.9%| 324%| -24.8%||== sy 3330 290 477 -13.74
(== 1,291.90| 1.6%  0.7% -1.5%||2= sy 19.50| -2.00] 229 3.34
TRAZX| = 235079 0.2% -05% 0.0%||== sy 4419  .2.09| -22.28 16.96
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Why the yield curve is likely NOT indicating recession.

— 10-year Treasury yield MINUS 2-year Treasury yield (left scale)
— Federal Reserve Financial Obligations Ratio (right scale)
% Recession Periods - United States
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Korea emerges as a potential rate cutter

The 2/10 bond yield spread is the narrowest among major Asian exporters, in a sign of economic weakness

2008 2010 2016 2018
—— Korea 0.113  —— Thailand 0.42 Malaysia 0.394 Taiwan 0.21 Japan 0.101
Source: Thomson Reuters Datastream/Marius Zaharia
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